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2] GERDAU

GERDAU 5.A. and subsidiaries
CONSOLIDATED STATEMENT OF INCOME
In thousands of Brazilian reais (R$)

MNET SALES
Cost of sales
GROSS PROFIT
Helling expenses
Greneral and administrative expenses

Other operating income
Other operating expenses

INCOME FROM OPERATIONS
Equity in subsidiaries
INCOME BEFORE FINANWNCIAL INCOME (EXPENSES) AND TAXES

Finacial revenues
Finaticial expenses
Exchange variations, net
Cain and losses on derivatives, net
INCOME BEFORE TAXES
Provision for income and social contribution taxes

Current
Deferred

MNET INCOME

ATTRIBUTED TO:
Parent company's interest
Minority interests

Basic earnings per share - preferred and comemon

Dilated earnings per share - preferred and comemon

Three-months preiod ended Six-months preiod ended

06/30/2008* 06/30/2007 * 06/30/2008* 06/30/2007 *
11.099 928 7540920 20.044.43% 14 876 061
(2119675 (5647 105 (149318563 (11.213.506
2980249 1893815 5112582 3662555
(182 678 (159677 (334159 (302495
(558483 (430,408, (1.064.34% (P1537H
57.435 17 820 83 668 27013
(40.614 (11.930 (40.614 (11.050
2355901 1.259.530 3757128 2460 668
81.874 32061 142,707 65.017
2337975 1.292.491 3809 835 2528685
226425 124,804 346.144 420172
(361 428) [252.963) (F145973) (489 236)
558346 249002 601 962 4236 243
11.449 (31.974 37.355 27.053
2772567 1.441 360 4170330 2923423
(559 288 (279,029 (B3.758) (573.158)
(B8.847) (16.4728) (62.621% (26.341%
(648733 (295501 (956370 (599 4000
2123834 1.145.850 3213851 2323924
1.863.506 0443432 2737978 1.541.155
260.238 201 617 475973 382768
2123834 1.145.850 3213851 2323924

1,34 0,71 2,01 1,46

1,33 0,71 2,00 1,46

*Reviewed by independent auditors to the extent described in the report dated August 6, 20028

www.gerdau.com.br
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